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Cautionary notes
Cautionary Note Regarding Forward Looking Information
This presentation contains "forward-looking information" within the meaning of Canadian securities legislation and "forward-looking statements" within the meaning of the United States Private Securities Litigation Reform Act of 1995 (collectively, "forward-looking statements").
Forward-looking statements are based on the beliefs, expectations and opinions of management of the Company as of the date the statements are published, and the Company assumes no obligation to update any forward-looking statement, except as required by law. In certain
cases, forward–looking statements can be identified by the use of words such as "plans", "expects", "outlook", "guidance", "budget", "scheduled", "estimates", "forecasts", "intends", "anticipates" or "believes", or variations of such words and phrases or statements that certain
actions, events or results "may", "could", "would", "might", "will be taken", "occur" or "be achieved" or the negative of these terms or comparable terminology.
Forward-looking statements relate to future events or future performance and reflect management's expectations or beliefs regarding future events. Forward-looking statements in this presentation include, but are not limited to, statements with respect to the Company's operations;
financial and operational guidance for the fiscal year 2022, including the Company's forecasted All-In-Sustaining-Costs1 (“AISC”), C1 Cash Cost1, expected margins, capital expenditures and production; expectations with respect to the Company's financial results for fiscal year
2022, including its expectations with respect to cash flows generated from its operations; estimates of ore grades and the Company's ability to minimize the effects of anticipated declining ore grades in 2022; future zinc prices; estimates of zinc treatment charges; the RP2.0 Project
preparatory activities and early works, the Company's ability to finance these activities from internal cash flows and external financing sources, and the timing of proposed capital expenditures in respect of the project; the feasibility study for the RP2.0 Project, including the
expectations and forecasts contained therein; the financing of the RP2.0 Project; operations at Caribou, including with respect to the mine schedule for 2022 and the ability of same to enhance ore availability by improving development productivity, equipment availability and ground
control management; the Rapid Oxidative Leaching pilot testing program at Caribou, including the ability for the results of this testing program to form the basis for a preliminary economic assessment, the timing for completion of such preliminary economic assessment and
publication of a NI 43-101 technical report with respect to same and the potential for increased capital expenditures in respect of the project; extensions to the mine life of Caribou; the planned underground development and expansion of the tailings dam at Caribou, the timing of
these activities and the ability of these activities to allow for the achievement of the Company's production objectives and reduce closure liabilities; and the Company's growth strategies and planned exploration and development activities, including the Company's planned
development and exploration activities at Rosh Pinah and Perkoa, the timing and nature of these activities and expected benefits to the Company resulting therefrom.
Forward-looking statements are necessarily based upon estimates and assumptions, which are inherently subject to significant business, economic and competitive uncertainties and contingencies, many of which are beyond the Company's control and many of which, regarding
future business decisions, are subject to change. Assumptions underlying the Company's expectations regarding forward-looking statements or information contained in this presentation include, but are not limited to, that the assumptions underlying the Company's forecasts with
respect to AISC1, C1 Cash Cost1, expected margins, capital expenditures and production, are reasonable and that such forecasts are achievable by the Company; the Company will be successful in minimizing the effects of anticipated declining ore grades in 2022; future
commodity prices; the Company will be able to secure adequate financing for the RP2.0 expansion project and that the board of directors of the Company will make a positive investment decision regarding the expansion project; that the Company will proceed with the development
and construction of the expansion project as set forth in the RP2.0 feasibility study; that the expansion project will proceed on the timeline currently anticipated, including with respect to the preparatory activities and early works program; that the expansion project will yield the
benefits expected by the Company; that the mine schedule for 2022 at Caribou will enhance ore availability by improving development productivity, equipment availability and ground control management; that the Rapid Oxidative Leaching pilot testing program at Caribou will be
successful and the results of which will support a preliminary economic assessment; that the Company will publish the expected preliminary economic assessment on Caribou on the timeline currently anticipated; that the Company will be able to successfully extend the mine life at
Caribou; the Company will complete the planned development activities at Caribou on the timelines currently expected and that these activities will have the benefits anticipated by the Company; that the assumptions and estimates underlying mineral resource and reserve
estimates, including commodity price and exchange rate assumptions, cut-off grade assumptions and recovery and dilution estimates, are reasonable and are representative of these actual inputs; mineral resource and reserve estimates are indicative of actual mineralization; the
Company will carry out its planned development and exploration activities on the timeline currently anticipated; and the Company's measures with respect to the COVID-19 pandemic will enable it to maintain operations and ensure the health and safety of its workforce and
surrounding communities.
By their very nature, forward-looking statements involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of the Company to be materially different from any future results, performance or achievements
expressed or implied by the forward-looking statements. Such factors include, among others, the risk that the assumptions underlying the Company's forecasts with respect to AISC1, C1 Cash Cost1, expected margins, capital expenditures and production will prove to be inaccurate
or not achievable and, as a result, the Company's actual results will differ materially from such forecasts; the risk that the Company's efforts to minimize the effects of anticipated declining ore grades in 2022 will not be successful; the risk that the Company will be unable to secure
financing for the RP2.0 project on acceptable terms or at all; the risk that the board of directors may not ultimately approve the RP2.0 expansion project; risks with respect to the development of the RP2.0 expansion project, including that, if developed, the RP2.0 expansion project
will not be developed as currently anticipated or as set for the in the feasibility study with respect thereto, or yield the anticipated benefits to the Company; the risk that the actions taken by the Company at Caribou to improve flexibility in the mine plan and increase production in
2022 will not be successful; the risk that the Company may not prepare a preliminary economic assessment on Caribou on the timeline currently anticipated or at all, including as a result of the Rapid Oxidative Leaching pilot testing program at Caribou having not been successful or
having not yielded the results necessary to enable the Company to prepare a preliminary economic assessment on Caribou; the risk that the Company may not be able to extend the mine life at Caribou; the risk that the Company may not complete the planned development
activities at Caribou on the timelines currently expected, or at all, and that such activities may not yield the expected benefits to the Company; risks related to changes in project parameters as plans continue to be refined; future prices of zinc, lead, silver and other minerals and the
anticipated sensitivity of our financial performance to such prices; possible variations in ore reserves, grade or recoveries; dependence on key personnel; potential conflicts of interest involving our directors and officers; labour pool constraints; labour disputes; availability of
infrastructure required for the development of mining projects; delays or inability to obtain governmental and regulatory approvals for mining operations or financing or in the completion of development or construction activities; counterparty risks; increased operating and capital
costs; foreign currency exchange rate fluctuations; operating in foreign jurisdictions with risk of changes to governmental regulation; compliance with governmental decrees and regulations, including any new or ongoing decrees and regulations issued by a governmental authority in
response to the COVID-19 pandemic; compliance with environmental laws and regulations; land reclamation and mine closure obligations; challenges to title or ownership interest of our mineral properties; maintaining ongoing social license to operate; impact of climatic conditions
on the Company's mining operations; corruption and bribery; limitations inherent in our insurance coverage; compliance with debt covenants; competition in the mining industry; our ability to integrate new acquisitions into our operations; cybersecurity threats; litigation and other
risks and uncertainties that are more fully described in the Company's annual information form, interim and annual audited consolidated financial statements and management's discussion and analysis of those statements, all of which are filed and available for review under the
Company's profile on SEDAR at www.sedar.com . Although the Company has attempted to identify important factors that could cause actual actions, events or results to differ materially from those described in forward-looking statements, there may be other factors that cause
actions, events or results not to be as anticipated, estimated or intended. Trevali provides no assurance that forward-looking statements will prove to be accurate, as actual results and future events may differ from those anticipated in such statements. Accordingly, readers should
not place undue reliance on forward-looking statements.

Compliance with NI 43-101
Unless otherwise indicated, Trevali has prepared the technical information in this presentation ("Technical Information") based on information contained in the technical reports, news releases and MD&A's (collectively the "Disclosure Documents") available under the Company’s
company profile on SEDAR at www.sedar.com. Each Disclosure Document was prepared by, or under the supervision of, a qualified person (a "Qualified Person") as defined in National Instrument 43-101 Standards of Disclosure for Mineral Projects of the Canadian Securities
Administrators ("NI 43-101"). Readers are encouraged to review the full text of the Disclosure Documents which qualifies the Technical Information. Readers are advised that mineral resources that are not mineral reserves do not have demonstrated economic viability. The
Disclosure Documents are each intended to be read as a whole, and sections should not be read or relied upon out of context. The Technical Information is subject to the assumptions and qualifications contained in the Disclosure Documents. The disclosure of Technical
Information in this presentation was reviewed and approved by Yan Bourassa, P. Geol., Vice President, Technical Services, a Qualified Person under NI 43-101.
Non-IFRS Financial Performance Measures
The items marked with a “1” are non-IFRS measures. These measures include: (A) C1 Cash Costs1, which adds mine operating costs, smelting and refining costs, distribution costs and royalty costs, excluding by-product revenues, and divides these costs by the pounds of payable
zinc produced; (B) All-In Sustaining Cost1, which adds to C1 Cash Costs1 sustaining capital expenditures and lease payments, on a per pound of payable zinc produced basis; (C) EBITDA1, which is net income to shareholders after deducting current income tax, deferred income
tax, interest expense and depreciation, depletion and amortization; (D) Adjusted EBITDA1, which is EBITDA1 less the impact of impairments or reversals of impairment and other non-cash and non-recurring expenses and recoveries; and (E) Net Debt1, which is total current and
non-current portions of debt and lease liabilities, less cash and cash equivalents. These non-IFRS measures are not standardized measures under IFRS and might not be comparable to similar financial measures disclosed by other issuers. These measures are intended to provide
additional information and should not be considered in isolation or as a substitute for measures of performance prepared in accordance with IFRS. Readers should refer to “Use of Non-IFRS Financial Performance Measures” section in the Company’s Management’s Discussion and
Analysis for the three and twelve months ended December 31, 2021, which section is incorporated herein by reference, for an explanation of these measures and reconciliations to the Company’s reported financial results in accordance with IFRS. The Company’s Management’s
Discussion and Analysis for the year ended December 31, 2021 is available on SEDAR at www.sedar.com.
Currency
All amounts are in US$ unless otherwise indicated.

2

Conference call agenda and management team
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Operations update

“RP2.0” – early works program
Financing initiative
Zinc market
Summary

STEVE MOLNAR
CHIEF LEGAL
OFFICER

Q&A
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Full year 2021 highlights
316.2 million pounds of zinc payable production, supported by a strong
average LME zinc price of $1.36/lb for the year and $1.53/lb for Q4.
Total Recordable Injury Frequency

Full Year 2021
•

•

Achieved 2021 Payable Production of 316.2 mlbs
at C1 Cash Cost1 and AISC1 of $0.91/lb and
$1.05/lb respectively – Below revised guidance for
production and cost.
Restarted Caribou in Q1 2021 with 21-month fixedpricing at $1.25 per pound for 115m payable
pounds of zinc.
Revenue of $343.7m supported by a 37% stronger
average annual zinc price and 47% decrease in
treatment charges (“TC”) compared to 2020.

•

Adjusted EBITDA1 of $102.3m and operating cash
flows before changes in working capital of $90.8m.

•
•

15

Net Debt1 reduced by $27.0m during the year to
$78.0m , with a $4.0m reduction during Q4.
Santander sale finalized on Dec 3rd, together with a
10:1 share consolidation.
RP2.0 feasibility study published in Aug 2021 and
advancing financing efforts. Non-binding
expressions of interest have been received from
several capital providers.

TRIF

40
Significant
Incidents

13.3
32

30

10.6

10
6.9

5

20

20
6.2

5.2

4.5
7

Significant incidents3 reduced by 30%
compared to 2020.

3

3

Q3 2021

Q4 2021

1

0

•

•

(Reported Incidents per each million hours worked)

2019

2021

2020

Q1 2021

Zinc Payable
Production

Q2 2021

C1 Cash
Cost1

(Per pound of
payable zinc)

(Million pounds)

155.0

$0.96

$1.03

Rosh Pinah

76.1

$0.78

$1.06

Santander

44.6

$1.02

$1.04

Caribou

40.6

$0.86

$1.16

316.2

$0.91

$1.05

325 - 350

$0.80-0.84

$0.94-0.98

Total
Adjusted
Guidance2

(1) This is a Non-IFRS Financial Performance Measure; See cautionary note regarding Non-IFRS Financial Performance Measures.
(2) Please refer to Q4 and full year 2021 Management Discussion and Analysis for a complete discussion of the adjustment to production and cost guidance.
(3) Significant incidents are defined as a safety event that has the potential to result in one or more fatalities”

0

AISC1

(Per pound of
payable zinc)

Perkoa

10
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Confirming 2022 production and cost guidance
Potential margin capture at the current spot price of ~$1.65/lb.
2022 Consolidated Production and Cost Guidance2

247-280 million 36-41 million
Payable lbs Zinc

Payable lbs Lead

688-778 Koz

$0.85-0.93

Payable ozs Silver

C1 Cash Cost1 per
pound of Zinc

•

US$M

$50

$79
$1.55

Estimated consolidated margin calculation
includes 74mlbs of 2022 zinc production
hedged through fixed pricing at a flat price of
$1.25/lb.
Estimated consolidated margin excludes
estimated expenditures, exploration costs,
corporate costs, tax and financing expenses.

$100
$98

$117

$$1.65
Zinc Price $/lb

$1.75

Estimated Consolidated Margin Per Share at
Various Zinc Prices
$1.50

US$/Sh

•

At a zinc price of $1.65/lb Trevali would have a
2022 annual margin of $121m or $1.22 per
Trevali share3 assuming Trevali achieves the
midpoint of 2022 production guidance of
263.5Mlbs and AISC1 of $1.08 per pound and
$22.5m of expansionary capital

AISC1 per pound of
Zinc

Estimated Consolidated Margin at Various
Zinc Prices
$150

2022 Full Year Estimated Margin
•

$1.03-1.13

$1.00
$0.50

$0.80

$0.99

$1.18

$$1.55
(1)
(2)
(3)

This is a Non-IFRS Financial Performance Measure; See cautionary note regarding Non-IFRS Financial Performance Measures.
Production guidance represented on a 100% ownership basis. Trevali's ownership interest is 90% of Perkoa and 90% of Rosh Pinah.
Estimated Consolidated Margin per Share calculated based on shares outstanding of 98.9 million.

$1.65
Zinc Price $/lb

$1.75
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Operations update
Operational and financial performance across the portfolio

Rosh Pinah, Namibia

Santander, Peru

Caribou, Canada

Perkoa, Burkina Faso

• Strong production performance in
Q4 leading to strong annual
performance (within upper end of
revised guidance)

• Production of 155 Mlbs for 2021, a
3% increase year-on-year. Q4
production impacted by a negative
adjustment.

• Q4 production impacted by
temporary closure of production
area. Completed 3rd party ground
control assessment.

• Q4 unit costs impacted by delayed
lead shipment. Sold in Jan 2022.

• Commenced extraction of crown
pillar as part of plan to mine
remaining Mineral Reserves.

• Bypass developed to provide
mining flexibility.

• Aspects of RP2.0 continues to be
advanced to maintain the project
schedule. Early works program of
$20m announced in Jan 2022.
• Solar PV generating license
granted by ECB.
mlbs

30

Zinc Payable Production

1.50

$1.41

15
15.4

$0.77

$0.88

19.6

19.7

$1.06

1.00

21.1

0.50

0

0.00
Q1-2021 Q2-2021 Q3-2021 Q4-2021

(1)

AISC1
($/lb)

• Evaluating cost structure and
exploration continues, but not
expecting a material conversion of
existing Mineral Resources to
Mineral Reserves in 2022.
mlbs

40
20

Zinc Payable Production
$1.36
$0.87

43.0

$1.03

39.9

1.50
1.00

$0.94

40.9

AISC1
($/lb)

31.2

0

• Advancing “ROL” test work with
FLSmidth expected to lead to a
PEA.
mlbs

Zinc Payable Production

30

$1.50

$1.44
$1.01

$1.10

15.7

13.5

AISC1
($/lb)

1.50
1.00

15

0.50
0.00

Q1-2021 Q2-2021 Q3-2021 Q4-2021

• Conventional mining and milling
mine life extension beyond 2022
being evaluated.

1.2

10.2

0

This is a Non-IFRS Financial Performance Measure; See cautionary note regarding Non-IFRS Financial Performance Measures.

• Divestment to Cerro De Pasco
Resources announced on Nov 8th
and closed on Dec 3rd.
• Divestment supports disciplined
capital allocation strategy.

1

mlbs

Zinc Payable Production AISC
($/lb)

20

10

0.50

0.00
Q1-2021 Q2-2021 Q3-2021 Q4-2021

• Strong Q4 production and cost
performance with new mining
contractor despite only 2 months
of production in quarter due to
divestment.

1.50

$1.36
$0.89

15.3

$1.04

12

$1.03

8.2

9.1

0

1.00
0.50
0.00

Q1-2021 Q2-2021 Q3-2021 Q4-2021
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Rosh Pinah
Zero recordable injuries recorded in Q4. 2021 Zinc production within the upper end of
revised guidance at 76.1 Mlbs.
2021 Achievements

Zinc Payable Production (Mlbs)

• Zero recordable injuries recorded in Q4.
• Payable zinc production for Q4 2021 was 21.1 million pounds,
7% higher than the prior quarter.
• 2021 zinc production at 76.1 Mlbs was within the upper end of
guidance and the mid-range for both lead and silver production.
• Positive results were delivered during the quarter in efforts to
reduce dilution, combined with an optimized blended feed to the
mill.
Exploration
• Drilling from underground continued during Q4 along the
Western Orefield, targeting the Northern extension and on the
AAB deposits targeting areas at depth for mineral resource
conversion.

21.1

19.6

19.7

Q2-2021

Q3-2021

15.4

• Regional surface EM Fluxgate surveys continued at Rosh Pinah
during the quarter.
• The 2021 newly defined EM anomalies are expected to be drill
tested in the first half of 2022.

Q1-2021

Q4-2021

2022 Production and Cost Guidance2

58-66 million

16-18 million

158-178 koz

$0.71-0.78

$1.07-1.17

Payable lbs Zinc

Payable lbs Lead

Payable ozs Silver

C1 Cash Cost1 per pound of Zinc

AISC1 per pound of Zinc

(1) This is a Non-IFRS Financial Performance Measure; See cautionary note regarding Non-IFRS Financial Performance Measures.
(2) Production guidance represented on a 100% ownership basis. Trevali's ownership interest is 90% of Perkoa and 90% of Rosh Pinah.
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Perkoa
Production of 155 Mlbs for 2021, a 3% increase on 2021. Q4 production impacted by a
6.2 Mlbs negative adjustment.
Production and Sales

• Discrepancy in concentrate zinc assay results and tonnes
compared to final weight measurements and independent metal
assays.
• Payable production from the preliminary production results
reported on January 24, 2022, reduced by 6.2 Mlbs. Measures
implemented to ensure such discrepancies are avoided in future.

Decline
development

Planned
700L drilling

Crown Pillar Extraction
• Medium to high grade stopes recovered in remnant areas.
• Stope 100-13 mined successfully from open pit. Improved backfill
efficiency from surface.
• Stope 100-12 fully drilled and ready for production.
• Filled stope 160-21/22 from open pit, recovered stope 130-21
Untested Deep
T3 Horizon

T3 and Perkoa Gap
• Ground Fluxgate EM surveys continued in Q4. Multiple regional
EM targets generated; these targets are expected to be drill tested
in Q1 2022.
• Drilling scheduled to resume in the first half of 2022 on the T3
horizon once underground ramp has reached the deepest level.
2022 Production and Cost Guidance2

128-145 million

n/a-n/a million

n/a-n/a million

$0.93-1.01

$0.98-1.08

Payable lbs Zinc

Payable lbs Lead

Payable ozs Silver

C1 Cash Cost1 per pound of Zinc

AISC1 per pound of Zinc

(1) This is a Non-IFRS Financial Performance Measure; See cautionary note regarding Non-IFRS Financial Performance Measures.
(2) Production guidance represented on a 100% ownership basis. Trevali's ownership interest is 90% of Perkoa and 90% of Rosh Pinah
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Caribou
Conventional mining and milling mine life extension beyond 2022 being evaluated in
parallel to Rapid Oxidative Leach (“ROL”) study.
Ground Control

• Temporary closure of area during Q4. Completed 3rd party ground
control assessment, confirming not a mine wide stability issue.
• Ore availability, lower development advance, updated ground
control management factored into the schedule with production
expected to be higher in Q3 and Q4 versus the first two quarters of
2022 as a result.
Life of Mine (LoM) Extension
• Sustaining CAPEX focused on tailings dam extension and mine
development to add flexibility and enable potential LoM extension.
• Conventional mining and milling mine life extension beyond 2022
being evaluated in parallel to Rapid Oxidative Leach (“ROL”) study.
“ROL” Phase 2 pilot plant preliminary results pending
• Indications to date suggest that the Caribou pilot plant results will
continue to be on par or marginally better than results from the pilot
at FLSmidth’s facility.

Ground Control Management
A ground control management plan that addresses
the different ground conditions anticipated as mining
progresses deeper

2022 Production and Cost Guidance2

60-68 million

20-23 million

530-600 koz

$0.85-0.93

$1.10-1.20

Payable lbs Zinc

Payable lbs Lead

Payable ozs Silver

C1 Cash Cost1 per pound of Zinc

AISC1 per pound of Zinc

(1) This is a Non-IFRS Financial Performance Measure; See cautionary note regarding Non-IFRS Financial Performance Measures.
(2) Production guidance represented on a 100% ownership basis. Trevali's ownership interest is 90% of Perkoa and 90% of Rosh Pinah.
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Rosh Pinah Expansion “RP2.0” – early works program underway
Continuing to advance certain aspects of RP2.0 in order to maintain the project schedule
and mitigate risks associated with the project as outlined in the Feasibility Study.
Early Works Program
• Ahead of project financing.
• Of the $111m capital cost, $20m forecast to
be spent in 2022.
• Expected to be financed from internal cash
flows.
Early Works Scope
• Procurement of mobile equipment.
• Power supply system upgrade.
• Paste backfill plant long lead items.

• Portal construction and decline development.

Plant Upgrade 3D Model

• Process plant detailed engineering.
Aspects Completed
• Limited Notice to Proceed for the
management of EPCM service.
• Power Supply Agreement for upgrade of bulk
power supply.
• Enquiries for selected long lead items on the
paste backfill plant.
• Designs and enquires for earthworks and
civils for box-cut and portal.
• Procurement of mobile equipment.
High Voltage Yard Extension
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Financing initiative
Financing Objectives
• Securing project financing for the RP2.0 expansion project and refinancing both the existing Corporate Revolving
Credit Facility and Glencore Facility, maturing in September 2022.
• Target ~US$200m for comprehensive financing package to refinance existing debt and fund the RP2.0 project.

Endeavour Financial appointed in September 2021
• A leading financial advisory firm, with a record of success in the mining industry, specializing in arranging multisourced funding solutions for development-stage companies.
• Considering several opportunities for the financing package, including project finance debt, subordinated debt and a
silver stream on Rosh Pinah’s silver production.

Non-Binding Expressions of Interest
• The Company has received non-binding expressions of interest from several capital providers about participating in
the financing process, including commercial banks, streaming and royalty companies, and mining focused alternative
lenders, as well as from Rosh Pinah’s concentrate offtaker, Glencore.

$33m conditional support from Glencore
• Glencore has indicated its support for the project by proposing an aggregate $33m financing package, which may
include an extension to the existing Glencore Facility of $13m, subordinated to traditional project finance debt and
contingent on the remainder of the required financing package being secured as well as negotiation of satisfactory
terms and conditions.
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Financials – as of December 31, 2021
Costs remained flat while revenue increased by 61% year over year leading to
Adjusted EBITDA1 of $102.3m and operating cash flows of $107.2m. TC’s and
Freight
Rollback

$160m

Average 2021 LME zinc price $1.36/lb
compared to $1.03/lb in 2020.
2021 revenue increased by 61% to $343.7m
compared to 2020 and is primarily
attributable to:

25.0

0.8
Inventory
Movement

47.4

11.0

Site
Operating
Costs

$80m
95.6

•

~32% increase in the LME zinc price

•

~47% reduction to treatment charges

•

Partially offset by a ~50% increase in freight
charges.

102.3
$40m

19.0

C1 Cash Cost1 & AISC1 were consistent with
2020.

$0m

Adjusted EBITDA1 of $102.3m largely
attributable to a higher zinc price and lower
treatment charges.

Consolidated Financial Results

Operating cash flows before changes in
working capital of $90.8m for 2021
Net Debt1 decreased by $27.0m to a total of
$78.0m as at December 31, 2021.
2021 Adjusted Earnings per Share1 of $0.13.
1

Sales
price

$120m

Sales
volume

Adj. EBITDA
2020

Adj. EBITDA
2021

2021

2020

$/lb

316.2
304.1
$343.7
$102.3
$0.91
$1.05

313.0
303.5
$212.9
$19.0
$0.90
$1.02

Zinc payable production
Zinc payable sold
Revenue
Adjusted EBITDA1
C1 Cash Cost1
AISC1
Operating Cash Flows Before
Working Capital

Mlbs

$M

$90.8

$10.5

Operating Cash Flows
Adjusted Earnings per Share1

$M

$107.2
$0.13

$(16.5)
$(0.30)

Mlbs
$M
$M
$/lb

$/Sh
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This is a Non-IFRS Financial Performance Measure; See cautionary note regarding Non-IFRS Financial Performance Measures.

Inventory (quarter over quarter)
Zinc Inventory levels stabilized in Q4 however lead inventory levels increased
as a result of the third lead shipment at Rosh Pinah
Inventory – Zinc Concentrate (kdmt)

Q4 2021 zinc concentrate inventory levels
modestly decreased over Q3 2021:
• Perkoa: Title transfer option was fully exercised
for all concentrate at port. ~5kdmt in transit from
Rosh Pinah to port.

4.4

23.3
18.9

• Rosh Pinah: ~12kdmt in inventory of which
~4kdmt was at site in stockpile and ~8kdmt at
port.
• Caribou: ~2kdmt at port.

End of Q3-2021

Quarterly Change

End of Q4-2021

Inventory – Pb Concentrate (kdmt)

Q4 2021 lead concentrate inventory levels
increased over Q3 2021:
•

Rosh Pinah: ~11kdmt of lead concentrate of
which ~9kdmt at port. Third planned shipment of
lead ready at port but unable to find a vessel in
Q4. Subsequently shipped and sold in January
2022.

2.8

11.1
8.3

End of Q3-2021

Quarterly Change

End of Q4-2021
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Zinc price momentum continues to be strong
We believe the metal intensive economic shift is still in its infancy supported by
infrastructure spending initiatives, decarbonization of energy sources,
electrification of transportation and technology-related improvements in
manufacturing efficiency.

Source: S&P Capital IQ as at February 11th, 2022
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Zinc inventories and TCs demonstrate a tight market
Low inventories and treatment charges appear to provide fundamental support
for higher zinc prices
ZINC INVENTORY NEAR HISTORIC LOWS
•

High power prices in Europe continues to be among the
biggest issues impacting concentrate and metal markets

•

Smelter output in Europe (16% of global output) is to be cut
in the near-term with two smelters being placed on care and
maintenance beginning January 2022 due to high power
costs.

•

Refined zinc inventories remain low near historical standards
and are expected to sufficiently meet global demand for 7 days.

•

Spot zinc premiums remain elevated ~$0.16/lb in Europe,
$0.16 to $0.21/lb in the USA and $0.07/lb in SE Asia.

ZINC ANNUAL TC BENCHMARK OF $159 PER TONNE SET FOR 2021
•

In 2021 mine supply constraints outpaced smelter demand,
availability of concentrate is forecast to increase through 2022.

•

Current spot zinc treatment charges appear to imply a limited
increase to benchmark charges for 2022. The 2021 benchmark
treatment charge was set at $159 per tonne, 47% lower than the
$300 per tonne in 2020.

•

Late start to annual benchmark negotiations – may not conclude
until April.

•

From a base of $215 per tonne, for every $20 per tonne change in
zinc treatment charges, Trevali’s cost impact is ~$0.02 per pound
of payable zinc produced.

•

Spot zinc treatment charges moved sharply higher in January to
15
$115 per tonne, up ~$45 per tonne from the lows experienced in
Q1/21.
Source: Zinc inventories per Bloomberg and treatment charges per Wood Mackenzie as at February 11, 2022.

Trevali positioning to grow off an optimized base.
Forecasted cash generation, supporting a reduction in debt, expected to
provide flexibility to support the next stage of growth

CASH FLOW GENERATION
•
•

Strong Adjusted EBITDA1 of $102.3m and operating cash flows before
working capital of $90.8 m in 2021 at an average zinc price of $1.36/lb.
Confirming 2022 guidance of 247–280m pounds of zinc at an AISC1 of
$1.03–$1.13/lb provides potential for margin capture and cash flow
generation at the current zinc price of $1.65 a pound.
REDUCTION TO DEBT AHEAD OF RP2.0 EXPANSION

•
•
•

Reduced Net Debt1 in 2021 by $27.0 m to $78.0m as at December 31, 2021.
Divestment of Santander mine supports disciplined capital allocation
strategy.
Creating flexibility and supporting discussions with capital providers to fund
the RP2.0 Expansion project and other growth opportunities.
GROWTH

• The RP 2.0 early works program commenced with initial $20m budget,
with project financing efforts ongoing.
• Continuation of “ROL” metallurgical test-work at Caribou and the planned
completion of a NI-43-101 PEA technical report by end H1 2022.
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